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Abstract

For solving governmental final problem, Chinese government proposed to
provide salt tax income as guarantee to borrow money from foreign banking group in
1913. For secure the Reorganization Loan, the foreign banking group added some
restrictions in the agreement, which requested that firstly Chinese government hired
foreign expertise to administrate Chinese salt. Secondly, all tax income of slat had to
deposit in those banks proved by foreign banking group, and thirdly, Chinese
government could not withdrawal money without the permission of foreign banking
group. Under these conditions, Chinese government lost its authority on tax income of
salt that additionally insulted national pride as well.

However, this paper argues that Richard Dane, the appointed administer of
Chinese slat affair, unexpectedly achieved a successful tax reform on salt. The
reformative arrangements included: set up regulation and administrative system,
reorganizing bureaucracy, unifying tax rate, built warehouse for salt and etc. The most
important achievement was to increase the income without raising the rate of tax.

Keywords: Reorganization Loan, Salt, Richard Dane, Foreign banking group, Shi-Kai
Yuan, Xi-Ling Xuang, Xyue-Xi Zhou,
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