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The Impact of the Child Allowance in Taichung on the Birth Rate
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Abstract

The purpose of this study is to investigate if the child allowance in
Taichung city impact on the birth rate in Taichung city. In this paper,
we used regression analysis to derive the conclusion from the date impacting
on birth rate in Taichung city. Based on the evidence, we learned that the
female labor force participation rate is negative and significant to the
crude birth rate, the number of getting married is positive and significant
to the crude birth rate, the child allowance is negative and insignificant
to the crude birth rate, and the dummy variable which represents the year
of the dragon is positive and significant to the crude birth rate. After
comparing and analyzing the above, we propose the following which are the
effective suggestions to Taichung government. First, the government can
hold the more socializing activities to gain the number of getting married
to improve the crude birth rate. Second, it can increase the female
non-labor force population to reduce the female labor force participation
rate to improve the crude birth rate. By the two suggestions, we hope that
Taichung government can have a more perfect social welfare policy to really
improve the crude birth rate.

Keywords: low fertility, child allowance, birth rate, female labor force

participation rate
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