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Abstract

American subprime mortgage crisis is quite an important event in financial
history. It also led to the global credit crunch because the global capital market is
closely linked together. This article mainly discusses the causes, processes, effects,
and the government's remedies for the subprime mortgage crisis. We made a detailed
summary of it and tried to analyze it. Through the search for books, textbooks and
related information on the Internet, we classified all the materials by systematic
methods to dig deeper into the historical background and financial environment of its
times. In order to prevent the occurrence of the same dangerous situation in the future,
we think about the prevention and solutions. We hope that through this research, you
will realize deeply that the development of virtual economy can't live without the real
economy or it will cause excessive expansion, and the derivatives should also be

developed under controlling by moderate risk management.
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Chart 1. Unemployment rate, seasonally adjusted,
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