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Abstract

In recent years, the new government took office and the new trade policy -
the "new southward policy" made us curious about the changes in the economic
and trade relations between Taiwan and China. We analyze seven keys,
including: (1) the trade data between Taiwan and China in the past decade, (2)
the exchange rate changes in the recent 10 years, (3) Taiwan's major import and
export categories to China, (4) Taiwan's investment to China (5) the economic
growth of Taiwan, (6) gravity model to explain Taiwan's trade relations with
China, and (7) Taiwan's policies on China in recent years , a general overview of
the current economic and trade situation. In the end, we believe that we should
not separate the markets of new southbound and China. For example, Hon Hai
invests and sets up factories in India, a lot of materials can be supplied directly
from Southeast Asia, can also be supplied from China. China is Taiwan's No. 1
export market and No. 1 major source of imports. It is also one of Taiwan's
major foreign investment regions. After the new policy emerges, China still is a

key region of Taiwan.

Keyword : Taiwan, China, trade.
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