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Abstract

Samsung Group is the largest Korean company, which has a great impact on the
entire market. Samsung Group is not only in the smartphone market but also in the panel
and the semiconductor industry. The explosion event of Samsung Note 7 in 2016 is
known all over the world, but Samsung's annual profits are unaffected. Instead, it still
makes an outstanding performance in the smartphone market next year. Therefore, we
will probe into this event and discuss Samsung's ability of crisis management ,and
briefly analyze the financial ratios from 2012 to 2016, and then explore whether this
event has a great impact on Samsung's total profits of quarterly and annual reports. As
we know from this research and analysis, Samsung increases its ability of problem

solving for emergencies by extending its business to multiple industries.
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The Influence of Stock Price
Financial Ratio Analysis
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Samsung Electronics Co., Ltd. and its subsidiaries
INTERIM CONSOLIDATED STATEMENTS OF INCOME
(In millions of Korean won, in thousands of US dollars (Note 2.3))
For the three months ended June 30, For the six months ended June 30,
Notes 2016 2015 2016 2015 2016 2015 2016 2015
KRW KRW USD UsD KRW KRW USD UsD
[ 50,937,120  48,537.539 43101905 41071430 100719372 95655457 85226584  80.941,607]
Cost of sales 17 29,609,118 28,955,599 25,054,604 24,501,610 59,982,976 57,910,986 50,756,315 49,003,041
Gross profit 21,328,002 19,581,940 18,047,301 16,569,820 40,736,396 37,744,471 34,470,269 31,938,566
Selling and administrative expenses 17.18 13.184.052 12.684.003 11.156.064 10,732,933 25.916.634 24.867.167 21.930.103 21.042.066
| Eenﬁna Eroﬁ( 8,143,950 6,897,937 6,891,237 5,836,887 14.819.762 12,877,304 12,540,166 10,896,500

Other non-operating income 19 275,724 649,443 233312 549,545 978,317 1,015,575 827,831 859,358
Other non-operating expense 19 515,453 148,839 436,165 125,944 854,089 465,058 722,712 393,522
Share of profit of associates

and joint ventures 6 4,276 34,970 3,618 29,591 13,423 90,178 11,358 76,307
Financial income 20 1,986,063 2,175,714 1,680,564 1,841,043 5,065,992 4,575,366 4,286,734 3,871,577
Financial expense 20 1,822,601 1,981,201 1,542,246 1,676,450 4,828,961 4,246,608 4,086,164 3,593,463
Profit before income tax 8,071,959 7,628,024 6,830,320 6,454,672 15,194,444 13,846,667 12,857,213 11,716,755
Income tax ex; 21 2,224,566 1,875,727 1,882,380 1,587,200 4,094,248 3,468,555 3,464,465 2,935,017
Profit for the geriod 5,847,393 5,752,297 4,947,940 4867472 11,100,196 10,378,112 9,392,748 8,781,738 |
Profit attributable to owners of the

parent 5,826,178 5,626,734 4,929,988 4,761,222 11,089,684 10,146,057 9,383,854 8,585,377
Profit attributable to non-controlling

interests 21215 125,563 17,952 106,250 10,512 232,055 8,894 196,361
Earnings per share for profit

attributable to owners of the parent

(in Korean Won, in US dollars) 22
- Basic 40,904 37,783 34.61 31.97 77.266 68.090 65.38 57.62
- Diluted 40,904 37,782 34.61 31.97 77,266 68,089 65.38 57.62

The accompanying notes are an integral part of these consolidated financial statements.

26 20152016 # % =%2 A4 LuEdpE 4

V2l

Samsung Electronics Co., Ltd. and its subsidiaries

INTERIM CONSOLIDATED STATEMENTS OF INCOME

(In millions of Korean won, in thousands of US dollars (Note 2.3))

For the three months ended September 30, For the nine months ended September 30,
Notes 2016 2015 2016 2015 2016 2015 2016 2015
KRW KRW USD USD KRW KRW UsD UsSD
| Revenue 47.815.633 51,682,572 41,173.492 44,503,269 148,535,005 147.338.029 127,901,786 126.871.084 |
Cost of sales 17 29411256 31,609.452 25325694 27,218,536 89,394,232  89,520.438 76,976,346 77,085,021
Gross profit 18,404,377 20,073,120 15,847,798 17,284,733 59,140,773 57,817,591 50925440 49,786,063
Selling and administrative e; s 17,18 13204288 12679747 11,370,061 10918384 39120922  37,546.914 33,686,577 32,331,216
I OEen(inE Eroﬁl 5,200,089 7.393.373 4477.737 6.366.349 20.019.851 20.270.677 17.238.863 17.454.847
Other non-operating income 19 1,083,572 320,297 933,051 275,804 2,061,889 1,335,872 1,775,469 1,150,304
Other non-operating expense 19 545,721 404,203 469,914 348,133 1,399,810 869.351 1,205,360 748.589
Share of profit of associates
and joint ventures 6 4,975 23,694 4,284 20,403 18,398 113,872 15,842 98,054
Financial income 20 2,303,768 3,385,634 1,983,748 2,915,331 7,369,760 7,961,000 6,346,016 6,855,126
Financial expense 20 2,075,981 3,328,586 1,787,603 2,866,207 6,904,942 7,575,284 5,945,766 6,522,990
Profit before income tax 5,970,702 7,390,119 5,141,303 6,363,547 21,165,146 21,236,786 18,225,064 18,286,752
Income tax expense 21 1432847 1.931.560 1.233.808 1.663.245 5.527.095 5.400.115 4759318 4649977
I Profit for the §eriod 4.537.855 5.458.559 3.007.495 4.700.302 15.638.051 15.836.671 13.465.746 13636775 |
Profit attributable to owners of the
parent 4,408,790 5,306,104 3,796,358 4,569,025 15,498,474 15,452,161 13,345,558 13,305,678
Profit attributable to non-controlling
interests 129,065 152,455 111,137 131,277 139,577 384,510 120,188 331,097
Earnings per share for profit
attributable to owners of the parent
(in Korean Won, in US dollars) 22
- Basic 31,303 35,630 26.95 30.68 108,728 103,720 93.62 89.31
- Diluted 31,303 35,629 26.95 30.68 108,728 103,718 93.62 89.31

The accompanying notes are an integral part of these consolidated financial statements.
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Samsung Electronics Co., Ltd. and Subsidiaries

CONSOLIDATED STATEMENTS OF PROFIT OR LOSS

(In millions of Korean won, in thousands of US dollars (Note 2.28))

For the vear ended December 31,

Notes 2016 2015 2016 2015
KRW KRW usD uUsD
Revenue 32 201,866,745  200,653.482 174,047,940 173,001,874
Cost of sales 24 120,277,715 123,482,118 103,702,512  106,465.323
Gross profit 81,589,030 77,171,364 70,345,428 66,536,551
Selling and administrative expenses 24, 25 52,348,358 50,757,922 45,134,348 43,763.086
[ Operating profit 29040672 26413442 25211,080  22.773.465 |
Other non-operating income 26 3,238,261 1,685,947 2,792,003 1,453.610
Other non-operating expense 26 2463814 3,723,434 2,124,281 3,210,316
::;;i):t':?nf:;;fsassocmcs 12 19,501 1,101,932 16.814 950,077
Financial income 27 11,385,645 10,514,879 9.816,615 9,065,847
Financial expense 27 10,706,613 10,031,771 9.231.159 8,649,315
Profit before income tax 30,713,652 25,960,995 26,481,072 22,383,368
Income tax expense 28 7.987.560 6,900,851 6,886,812 5,949,860
| Profit for the year 22.726.002 19.060.144 19.594.260 16.433.508 |
i “;::;‘:"b“""‘blc o onmeny ol ke 22415655 18694628 19326604 16,118,363
P"i’::'c:c"s'l’:“"’blc ¥ noscontrolmg 310,437 365.516 267,656 315,145
Earmings per share for profit
attributable to owners of the parent

(in Korean Won, in US dollars) 29

- Basic 157,967 126,305 136.2 108.9
- Diluted 157,967 126,303 136.2 108.9
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(2) #2253 # B> (T Note 7 R'F

14 B & Galaxy S7 v

AT T EY EAR 25§ AiE A Rt E R 2.23
FRiE~nsi i 12%-

(3) Z h47 5 wE£HDP) A 2015 & 4 £41BF L g2 > @ 2016 & L+ 3
T AR 2016 FF - F o Bore B ERDRESIRLE > $ 2 8
FARRAR S FEA L SR B4 * OLED 34 7 87 o+ £ i35
HoF=Ffrre T AL TP EDFE -2 pEaF T HE
AEGFEE MY A UHD 6 % 3 A 5

% 8 2014-2016 & & % B % % & F

3 Consolidated Sales and Operating Profit by Segment based on K-IFRS (2014~2016)

11.32 | 13.00 | 11.60 | 14.27 | 50.18 | 10.26 | 11.20 | 11.59 | 13.85 | 46.90 | 10.62 | 11.55 | 11.24 | 13.64 | 47.05
3244 |2845| 2458 | 26.20(111.76/25.89 | 26.06 | 26.61 | 25.00 [103.55| 27.60 | 26.56 | 22.54 | 23.61 1100.30
939 | 978 | 9.89 |1066|39.73|10.27 | 11.29 | 1282 | 13.21 | 47.59 | 11.15 | 12.00 | 13.15 | 14.86 | 51.16
610 | 633 | 625 | 705 /2573|685 | 662 | 749 | 653 | 2749 | 604 | 642 | 706 | 742 | 2693
15.56 | 1623 | 16.20 | 17.71|65.79 | 17.10| 17.87 | 20.31 | 19.74 | 75.03 | 17.18 | 18.43 | 20.20 | 22.26 | 78.15
53.68 | 52.35 | 47.45 | 52.73206.21/ 47.12 | 48.54 | 51.68 | 53.32 |2 49.78 | 50.94 | 47.82 | 53.33 |201.87
019 | 077 | 005 | 018 | 1.18 |-0.14| 021 | 036 | 082 | 125 | 051 | 103 | 0.77 | 032 | 264
643 | 442 | 175 | 1.96 | 1456 | 274 | 276 | 240 | 223 J10.14| 389 | 432 | 0.10 | 2.50 |10.81
or ] 195 | 186 | 226 | 270 | 878 | 293 | 340 | 366 | 280 | 1279 | 263 | 264 | 337 | 495 | 1360
o | -008 | 022 | 006 | 047 | 066 | 052 | 054 | 093 | 030 | 230 |-027 | 014 | 102 | 134 | 223
187 | 209 | 233 | 3.13 | 943 | 339 | 387 | 465 | 298 | 14.89 | 233 | 2.79 | 440 | 6.34 | 1585
849 | 719 | 406 | 529 [ 25.03| 5.98 | 6.90 | 7.39 | 6.14 | 26.41 | 6.68 | 8.14 | 520 | 9.22 | 29.24

gm

gzl

Note 1: Sales for each busi include interseg sales

Note 2: CE (Consumer Electronics), IM (IT & Mobile Communications), DS (Device Solutions), DP (Display Panel)
Note 3: Inf jon on

gs is stated ing to the © aivisi as of 2016,
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http://www.patentlymobile.com/2016/10/samsungs-engineers-keep-pounding-out-new-form-factors-for-future-bendable-smartphones-looking-for-a-winner.html
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= & o @ #F £ http://www.samsung.com/global/ir/financial-information/audited-

financial-statements/

= % 7 % http:/www.samsung.com/tw/

¢ g F4F  http://www.chinatimes.com/

AdpFET 3 http/www.ltn.com.tw/

= p gg % https://kknews.cc/zh-tw/

" 7 L https://cn.investing.com/equities/samsung-electronics-co-1td-historical-data

FH AT https:/technews.tw/

@ m#  https:/zh.wikipedia.org/zh-

tw/%E7%BB%B4%ES5%9F%BA%E7%99%BE%E7%A7%91

F fen

http://iknow.stpi.narl.org.tw/Post/Read.aspx?PostID=9865

https://www.cool3c.com/article/112723
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