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Abstract
American company and European company’s financial departments
traditionally focus on cost control, operating budget, and internal audit. Along
with the business globalization, financial field becomes more and more
complicated. The decision of capital budget is not only reflected in each
department difference but also has some complex factors, like exchange rate,
tax, and country risk.

Therefore, we use Amazon as the object of study to understand the
multinationals' financial management response. We discuss financing,
investment and exchange rate risk management in these three areas. In terms
of financing, Amazon uses equity financing and bond financing in two ways.

Why Amazon issue bonds? Because of their debt issue costs are very low
and do not want overseas capital back. We also find that the longer the
payment time for multinationals, the greater the exchange rate risk. We find
from Amazon's annual report that long-term liabilities have risen sharply in
2017, which is a big risk for their future exchange rate risk, so we provide
several hedging strategies from the professions we learn.

Keyword
Amazon Web Services(AWS)
Transaction risk
Translation risk
Economic risk
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