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Abstract

Taiwan is an island country, island countries are lack of natural resources
compared to a land country » for example: natural gas, mineral, coal etc. Taiwan only
can get these resources by import., so the economy of Taiwan is based on OEM
industry, so our report will be based on 10 questions to discuss the modern Taiwan
economy. The first question we will analyze the distribution situation of the tertiary
industry of Taiwan and discuss how to solve the problems they are dealing with; the
Second question is to use the historical data of Taiwan GDP to forecast the future
growth of Taiwan economy; the third question is to use the proportion of import and
export to determine the market situation of Taiwan and to see the main trading
countries of Taiwan; the fourth question is the effect of inflation rate to Taiwan
economy and how the government of Taiwan in controlling the inflation rate; the fifth
question is unemployment rate and the average age of unemployment labor and how
the government to decrease the unemployment rate; the sixth question is how Taiwan
government solve the aging problem and we will use Japan as an example and refer
their solution to give a solution about how to solve the aging problems of Taiwan; the
seventh question is to concern about the relationship of China and Taiwan; the eighth
question is the impact of Globalization on Taiwan; the ninth question is the
advantages and disadvantages of Taiwan and how to make good use of advantages of
Taiwan; the last question is how to rise the economic index of Taiwan. It is the
globalization and digitalizes era we realize that Taiwan needs a transformation instead
of staying in OEM industry to compete with other emerging countries and to keep up
with the trends of globalization.

Keywords : GDP - Globalization ~ OEM -~ The trading of China and Taiwan
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& v A ¢ GDP

1.GDP

Country China United States Taiwan

Indicator GDP (current

Name GDP (current US$) | GDP (current US$) US$)

2009 5109953609257.25 | 14418739000000.00 | 392065000000.00

2010 6100620488867.55 | 14964372000000.00 | 446105000000.00

2011 7572553836875.34 | 15517926000000.00 | 485653000000.00

2012 8560547314679.28 | 16155255000000.00 | 495845000000.00

2013 9607224481532.65 | 16691517000000.00 | 511614000000.00

2014 10482372109961.90 | 17427609000000.00 | 530519000000.00

2015 11064666282625.50 | 18120714000000.00 | 525562000000.00

2016 11199145157649.20 | 18624475000000.00 | 530532000000.00
GDP
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2.Purchasing power parity

GDP per capita, current

prices (Purchasing

power parity;

international dollars per

capita) United States Taiwan | China
2009 46909.42 | 34526.29 8303.4
2010 48311.38 | 38592.76 | 9251.837
2011 49736.43 | 40777.49 | 10290.47
2012 51404 | 42220.44 | 11252.08
2013 52737.09 | 43738.93 | 12265.12
2014 54657.12 | 46195.22 | 13327.14
2015 56411.37 | 46955.81 | 14329.95
2016 57558.95 | 48127.83 | 15397.39
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Inflation/ CPI
United

Ei States China Taiwan
2009 -0.32 -0.7 -0.87
2010 1.637 3.3 0.97
2011 3.14 5.4 1.42
2012 2.073 2.646 1.93
2013 1.466 2.624 0.79
2014 1.612 1.988 1.20
2015 0.121 1.441 -0.30
2016 1.272 2.003 1.39

Inflation, average consumer prices

inflation rate

1 2009 2010 2011 2012 2013 2014 2015 2016

United States === China taiwan

World Economic Outlook, April 2018, IMF
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FDI outflows, top 20 home economies, 2015 and 2016
(Billions of dollars)

Figure 6.
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