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International trade theory and policy is relatively important to the students
who major in international of business, for the environment, Department of
International Trade students should have a certain sensitivity to the theory and
policy on the international arena. Therefore, after this tutorial, we hope to use

this set of theories and models on the report.

We believes Europe is a very good economic and trade zone, however,
we wanted to explore why there PIIGS term that appears, and want to know
whether these five countries can gradually progress, in addition to the basic
information listed five countries, but also use of comparative advantage and
H-O models to do a more detailed analysis, and use the chart to make the

report more clearly.

After data analysis and sorting, we understand distance and regional
integration have a significant impact on trade between countries, and Divided

into two parts to make a conclusion for the report.

Keywords: PIIGS, Euro zone, Portuguese economy and trade, Italian economy
and trade, Ireland economy and trade, Greek economy and trade, Spanish
economy and trade, comparative advantage, H-O model, intra-industry trade
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K Germany _ 50 S K Greece _ 25
L Germany 30 L Greece 40

— Greece — Labor Intensive
— Greece - Export: Tabaco

L Germany _ 30 < L Greece _ 40

K Germany 50 K Greece 25

— Germany — Capital Intensive
— Germany - Export : Equipment
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WIRF AR TEW - s N HELRISERE R ST (UCIMU-Italian
Machine Tools, Robots and Automation Manufacturers’  Association ) &i}&8
0 2015 FEFR AN T AMER 2 FREAERE R 54.3 (8 - FINTS HESRE
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Year - Value —
2017 28,200
2018 29,890
2015 37.031
2014 40,340
2013 40,613
2012 34,250
2011 32,043
2010 29,948
2009 26,776
2008 27.062
2007 29,359
2006 37,405
2005 124,351
2004 133,946
2003 136,128
2002 133,649

12 TR R EE 2 B

Tobacco, production quantity

Italy

250k

200k

150k

tons

100k

50k

0

A TS T WL~ B N T T L S PN
o’ Jo’ ot gt A SNV VT VY
{gu RS I L S P S D L M L . S

Source: FAQSTAT
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Year - Value —
2017 46,060
2016 48,470
2015 51,406
2014 53,925
2013 49,770
2012 50,620
2011 70,130
2010 89,112
2009 97.860
2008 92,560
2007 110,000
2006 96,600
2005 115,983
2004 117,882
2003 124,985
2002 122,231
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BIEEZRAE G (s S e B BA RN EAEME A L > R
FPEAE 1 BALHTR S (E e 2 BAIAYRRIRE (> 7B AE 72 1 BRI e
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Equipment Tobacco
Greece 2 1
Italy 3 6
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Greece’s OC of Equipment = % of Tobacco

Greece’s OC of Tobacco = ; of Equipment

Italy’s OC of Equipment = % of Tobacco

Italy’s OC of Tobacco = g of Equipment

Greece has a comparative advantage in Tobacco
Italy has a comparative advantage in Equipment

Greece - Export: Tobacco
Italy - Export : Equipment
75 AR BRIV B B A B AR e iR A b

Then Suppose that the economy’s Labor Supply is 1000 hours
The PPF equation is 2Qe + 1Qt = 1000

A

Qe

1000

500

»
»

1000 aQt
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15 Greece’ s Production Possibility Frontier

Suppose that the economy’s Labor Supply is 3000 hours
The PPF equation is 3Qe + 6Qt = 3000

A

Qe

1000

/ R

500 1000 Qt

16 Italy’ s Production Possibility Frontier
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