Portfolio and Efficient Frontier : Take Chicony Power,

First Financial Holding and CCSB as Examples
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Abstract

As the saying goes: Don’t put all eggs in one basket. The purpose of this research
is to spread the risks associated with the investment. In order to avoid excessive
investment of funds on a single investment target, we used Excel as an analytic tool,
and conduct a preliminary analysis in multiple companies, finally selected three
companies: Chicony Power, First Financial Holding and CCSB to investigate. In
addition to the most basic statics such as return, standard deviation and variance, we
will throw in concept of Portfolio to assign different weights to different companies.
Therefore, we can use the concept of Efficient Frontier to find suitable program and
then use Excel's function to find the efficient portfolio. Furthermore, at the intersection
of the risk-free rate of return and the efficient portfolio, we can find the Capital Market
Line. In addition to this, the theory of B value, correlation coefficient, and the
knowledge of financial management can help us create a variety of portfolio analysis.
Thus, we can evaluate all kinds of data and make the optional selection. Consequently,

the results we get from this research can effectively spread our risks.

Keyword : Capital Market Line (CML), Efficient Frontier, Portfolio,

Risk, Return.
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