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Abstract

This study is based on bounded rationality in behavioral finance. Our research explores how
the priming effect affects the investment decision making of stock market investors through
negative sentiments. We use an economic experiment in which colors and wording are used
as primes, and we observe subjects’ investment decisions in a paper trading market in the
experiment. We have two observation variables, namely the total number of transactions and
the total number of shares traded of each subject. The experimental results show that subjects
in the treatment with the negative primes have a higher total number of transactions, which

means that their transaction frequency is higher.
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