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Abstract

This study investigates whether the disposition effect exists in Taiwanese
stock market; we especially focus on investors with the systematic investment
plans (SIP). SIP is an investment strategy that aims to earn annual dividends
instead of the gap of prices. We follow Ferris, Haugen, and Makhija (1988) to
examine whether Taiwanese investors have the disposition effect in stocks
with high volumes. To control the interference of other factors such as the
change of circumstances, we compare the stocks with high volumes in 1995
with those in 2020. Then, we investigate the stocks recommended to be the
target of SIP by securities firms. There are three main results. First, the level of
the disposition effect in 1995 and that in 2020 is different. Second, most of the
high volumes stocks in both of the 1995 and 2020 groups have the expected
disposition effect. Finally, the disposition effect does not exist in the stocks
recommended to be the target of SIP, which is consistent with the theoretical

prediction..
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(1.03e-06) (1.21e-06) (1.14e-06) (2.89e-07)

2408 B1 B2 B3 Ba
P oo i -7.46e-08 8.64e-08 5.00e-08 1.28e-07*
(6.43e-08) (8.77e-08) (8.72e-08) | (1.88e-08)
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Bs Bs B7 Bs
1.24e-07* 2.41e-08 1.35e-07* 1.77e-07*
(5.20e-08) (4.08e-08) (4.29e-08) (2.39e-08)
A-7 B 47 R 7y R 2 Rk
3406 B1 B2 B3 Ba
Kk -1.50e-06 -6.90e-06* -1.49e-07 -1.29e-06*
(2.10e-06) (3.38e-06) (3.93e-06) (6.77e-07)
Bs Be B7 Bs
-5.71e-06* 5.18e-06* 9.24e-08 -6.98e-07
(1.97e-06) (2.01e-06) (1.72e-06) (7.13e-07)
2492 B1 B2 B3 Ba
TR} -4.40e-10* -5.64e-10* 1.18e-09* -2.33e-10*
(1.68e-10) (2.55e-10) (3.33e-10) (3.01e-11)
Bs Bs B7 Bs
4.0le-11 -1.73e-10 1.23e-10 -5.10e-12
(1.29e-10) (1.13e-10) (1.34e-10) (7.09e-11)
4-8 JGH R 7R H AR A THI
4915 B1 B2 B3 Ba
e -2.31e-06* 2.91e-06* -7.66e-07 -3.11e-07
(5.26e-07) (9.57e-07) (9.86e-07) (3.42e-07)
Bs Be B7 Bs
1.90e-06* 5.15e-07 -9.97e-08 2.44e-07
(3.03e-07) (4.53e-07) (4.91e-07) (3.33e-07)
4934 B1 B2 B3 Ba
PN 2.57e-09* 5.51e-10 1.10e-09* 1.89e-10
(5.03e-10) (6.44e-10) (3.87e-10) (1.66e-10)
Bs Be Bz Bs
7.67e-10 -7.05e-11 -2.76e-10 2.47e-10
(6.58e-10) (1.27e-09) (2.19e-09) (2.55e-09)
2329 B1 B2 B3 Ba
R -1.44e-06* -9.20e-07* 1.61e-06* 2.03e-07
(4.10e-07) (4.81e-07) (4.96e-07) (1.45e-07)
Bs Bs B7 Bs
1.03e-06* 3.59e-06* -1.27e-06* 1.35e-06*
(5.81e-07) (6.51e-07) (5.44e-07) (1.33e-07)
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2367 B1 B2 B3 Ba
JEZE -2.52e-06* 3.82e-07 -3.18e-07 1.53e-07*
(3.99e-07) (4.06e-07) (4.20e-07) (6.77e-08)

Bs Bs B7 Bs
-2.48e-06* 2.85e-06* 3.83e-06* 2.66e-06*
(4.39e-07) (7.59e-07) (9.28e-07) (1.42e-07)

2383 B1 B2 B3 Ba
BtE -2.48e-10 -1.22e-10 2.21e-09* -6.91e-10*
(5.86e-10) (8.27e-10) (9.57e-10) (2.50e-10)

Bs Be B7 Bs
-2.22e-09* -1.37e-09* 2.16e-10 1.79e-11
(5.18e-10) (5.84e-10) (4.48e-10) (1.76e-10)

2049 B1 B2 B3 Ba
3R -1.71e-10 1.01e-09 -1.95e-09* -3.32e-10*
(5.84e-10) (7.06e-10) (8.84e-10) (1.59e-10)

Bs Bs B7 Bs
-2.13e-09* 1.93e-09* 5.08e-10 9.53e-10*
(5.51e-10) (5.98e-10) (5.25e-10) (2.10e-10)

4-9 7GR TS H i F &R -

8046 B1 B2 B3 Ba
P EE -6.10e-10 7.55e-11 -1.18e-09 2.05e-11
(4.61e-10) (5.85e-10) (8.38e-10) (3.92e-10)

Bs Be Bz Bs
1.61e-10 -1.06e-09* 6.74e-11 -3.42e-11
(3.39e-10) (3.48e-10) (3.42e-10) (9.79e-11)
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=~ 90 FEAEFIK ¢

AT EREEER < A TG AR AR BE 15 20 12 90 NG EBIEENTISHIEAT I -
IEHEA B A SRR bR Ferris et al. (1988) MH[ERAZER & MVEERE > L
BEEILE G 5 Z IR (4 - X FE RN 802 5 » A HTES A IE Ferris et
al. (1988) 2B —5L - 3 4-10 5% 4-13 [ 90 B IR AY IR S A4 3 -
HER 20 fE (R - B —-EL IR (R 88 5 A BB 73 SR BT 0 57 i 73 5
R ARG IAVEER SR — 2 > TTaRAMHITEY -

4-10 B Bz 73 55U

2515 B1 B2 B3 Ba
T -5.57e-07* -1.96e-07 -2.23e-07* -1.11e-08
(1.24e-07) | (1.30e-07) | (1.04e-07) | (3.82e-08)

Bs Bs B7 Bs
9.90e-07* 1.20e-06* -3.04e-07 5.25e-07*
(1.34e-07) | (2.00e-07) | (2.16e-07) | (8.99e-08)

4-11 E R R A

2303 B1 B2 B3 Ba
e -4.74e-07* 2.19e-07* -2.12e-07* 1.20e-08*
(6.70e-08) (8.06e-08) (7.26e-08) (6.81e-09)

Bs Be B7 Bs
1.98e-07* 6.14e-08 1.04e-07* 1.31e-07*
(6.20e-08) | (5.67e-08) | (5.21e-08) | (8.39e-09)

1304 B1 B2 B3 Ba
a% -1.67e-06* 6.09e-10 -5.14e-07 7.65e-07*
(5.14e-07) | (5.95e-07) | (4.93e-07) | (2.68e-07)

Bs Bs B7 Bs
2.87e-06* 1.10e-06* 1.46e-06* -1.59e-07
(5.68e-07) (5.26e-07) | (4.40e-07) (2.25e-07)

1314 B1 B2 Bs B4
SRy -9.29e-07* -8.66e-08 -3.08e-07 -3.15e-07*
(1.88e-07) (2.49e-07) | (2.07e-07) (3.90e-08)

Bs Bs B7 Bs
-1.66e-08 3.44e-07 -5.38e-07* -2.34e-07*
(1.72e-07) | (2.20e-07) | (2.09e-07) | (3.80e-08)

1718 B1 B2 B3 Ba
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TR R RIS B

o4 -2.37e-06* 7.38e-07* 2.63e-07 1.11e-07*
(3.22e-07) (3.81e-07) (2.99e-07) (5.41e-08)

Bs Bs B7 Bs
2.36e-06* 1.50e-06* 2.19e-07 8.72e-07*
(3.20e-07) (4.74e-07) (5.31e-07) (1.37e-07)

2323 B1 B2 B3 Ba
IR -2.25e-06* -6.37e-07 3.78e-07 4.88e-07*
(5.91e-07) (6.75e-07) (6.76e-07) (1.04e-07)

Bs Bs B7 Bs
-7.59e-07 1.90e-06* 2.61e-06* 8.69e-07*
(4.70e-07) (6.00e-07) (5.23e-07) (1.40e-07)

2331 B1 B2 B3 Ba
e -0.0000111* -9.77e-07 1.85e-06 1.76e-06*
(1.81e-06) (2.04e-06) (1.99e-06) (2.00e-07)

Bs Bs B7 Bs
8.36e-06* 8.19e-06* 3.02e-06* 4.24e-07*
(1.73e-06) (1.77e-06) (1.66e-06) (2.37e-07)

2312 B1 B2 B3 Ba
B -3.08e-06* 1.86e-06* -2.22e-06* 6.16e-08
(6.87e-07) (7.37e-07) (7.70e-07) (9.18e-08)

Bs Bs B7 Bs
9.89e-07 1.41e-06* 3.66e-06* 3.98e-07*
(6.06e-07) (5.89e-07) (5.99e-07) (9.35e-08)

2324 B1 B2 B3 Ba
5 -3.17e-06* 2.93e-07 1.89e-07 3.44e-07*
(4.55e-07) (4.47e-07) (5.02e-07) (1.10e-07)

Bs Be B7 Bs
-3.01e-07 -2.65e-08 2.22e-06* 1.08e-07
(4.11e-07) (4.21e-07) (2.97e-07) (7.56e-08)

2329 B1 B2 B3 B4
HEZE -3.33e-06* -4.31e-07 3.32e-06* 1.08e-07*
(7.72e-07) (8.80e-07) (7.28e-07) (5.17e-08)

Bs Bs B7 Bs
3.36e-07 2.96e-06* 1.64e-06* 1.03e-06*
(6.75e-07) (7.00e-07) (6.27e-07) (1.23e-07)

2332 B1 B2 B3 Ba
AR 2.41e-08 -1.54e-07 1.16e-06 6.62e-07*
(8.14e-07) (9.20e-07) (1.09e-06) (2.68e-07)
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[ R AR TR SRS 2

Bs Bs B7 Bs
1.70e-07 4.24e-06* 8.58e-06* 1.41e-06*
(7.74e-07) (1.07e-06) (1.49e-06) (5.51e-07)

2801 B1 B2 B3 Ba
B 8R1T -3.72e-08 -1.30e-07 7.22e-07* 8.90e-08*
(8.14e-08) (8.67e-08) (9.40e-08) (1.74e-08)

Bs Bs B7 Bs
1.78e-07* 1.40e-08 -9.32e-08 5.20e-07*
(7.17e-08) (9.57e-08) | (1.20e-07) (8.96e-08)

9945 B1 B2 B3 Ba
T -2.17e-06* -8.42e-07* 1.03e-06* -3.89e-07*
(3.44e-07) (4.14e-07) (4.31e-07) (1.70e-07)

Bs Bs B7 Bs
8.07e-07* 2.00e-06* 1.67e-06* 1.34e-07
(4.09e-07) (3.86e-07) (4.57e-07) (1.57e-07)

2308 B1 B2 B3 Ba
BEE -1.30e-06* 1.62e-06* 1.45e-06* 6.37e-07*
(5.30e-07) (5.67e-07) (5.02e-07) (7.33e-08)

Bs Bs B7 Bs
-2.43e-07 3.00e-06* 1.03e-06* 1.71e-06*
(5.34e-07) (5.83e-07) (4.13e-07) (1.50e-07)

2317 B1 B2 Ba B4
YS! -1.12e-06* 2.49e-06* -6.95e-07 2.62e-07*
(4.98e-07) (4.76e-07) (5.69e-07) (1.10e-07)

Bs Be B7 Bs
2.54e-08 1.16e-06* -1.25e-08 1.02e-06*
(4.11e-07) (4.03e-07) | (3.32e-07) (7.70e-08)

2327 B1 B2 B3 Ba
Eil=} -1.18e-06* -7.07e-07* -3.71e-08 3.48e-07*
(4.01e-07) (4.00e-07) (4.13e-07) (5.10e-08)

Bs Bs B7 Bs
-3.56e-07 4.07e-06* -4.56e-07 1.30e-06*
(4.11e-07) (5.09e-07) (4.51e-07) (1.08e-07)

4-12 BRI oy R ORIET

1513 B1 B2 B3 Ba
B 2R -7.58e-07* 7.99e-08 -9.20e-07* -9.54e-07*
(3.88e-07) (4.64e-07) (5.09e-07) (1.78e-07)
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Bs Bs B7 Bs
4.40e-07* 1.86e-06* -1.19e-06* 3.22e-07*
(3.21e-07) (3.93e-07) (3.33e-07) (1.32e-07)

4-13 @B R TR AR E e rEle

2014 B1 B2 B3 Ba
Hg 1.43e-07 4.66e-07* -2.80e-08 -2.26e-07*
(1.90e-07) (2.33e-07) (2.38e-07) (4.36e-08)

Bs Bs B7 Bs
1.57e-07 2.54e-08 8.48e-07* -1.54e-07*
(1.58e-07) (1.58e-07) (1.30e-07) (1.56e-08)

2913 B1 B2 Bs Ba
Bk -2.14e-06* -6.92e-07* 1.67e-06* -8.87e-08
(3.55e-07) (4.10e-07) (4.41e-07) (6.11e-08)

Bs Bs B7 Bs
1.47e-06* 3.99e-06* -1.63e-06* -4.05e-07*
(4.27e-07) (4.80e-07) (4.13e-07) (1.32e-07)

2330 B1 B2 Bs Ba
=0 -8.40e-08 3.77e-08 3.04e-07* -7.57e-09
(5.51e-08) (5.24e-08) (5.17e-08) (5.37e-09)

Bs Bs B7 Bs
-4.18e-07* -1.27e-07* 2.77e-07* 2.04e-07*
(4.49e-08) (5.13e-08) (1.19e-08) (1.19e-08)
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