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2003 2004 2005 2006 2007 2008
4,428 5,069 3,696 3,088 4,155 3,676
2,967 2,290|- 5,292 5,725 5,603 4,385
- 465 3,851 4,462 5,124 5,969 5,013
3,994 3,826 4,024 4,680 5,427 5,295
5,932 6,768 9,405 10,278 10,831 7,841
2,210 3,870 4,236 774 4,583 4,688
2,410 6,411 4,302 2,202 4,610 4,053
3,780 4,694 3,998 3,674 3,820 4,154
3,999 4,765 5,895 4,990 5,462 6,910
2,074 1,999 1,504 |- 225 1,015 704
2,426 2,183 639 |- 1,742 2,620 1,820
1,164 1,539 1,025 |- 909 2,263 2,260
1,587 1,309 - 537 |- 4,104 841 336
6,708 7,617 8,303 9,742 8,356 8,822
* X T 4ldE | 2003 2004 2005 2006 2007 2008
3 LRFE TS 4,428 5,069 3,696 3,088 4,155 3,676
14 387 & T35 3,087 4,057 3,261 3,093 4,683 4,283
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Earnings EAE

AT
7 245 (Return on assets; ROA) =fifs & m ZEp/F
ZEIRFY S (Return on equity; ROE) =fuis &g/ & E 3%

A
i

FAFPEX (ROA)

%

G =

PAcE F o4 I EA R (ROA) » v E* RFRF H
Y 'Jsﬁ?z I»/i’f ,]i.m:fﬂ’f-l—o P}——;i{_"__1 K”;L}A ’ﬂ'ﬁ;\J f/im
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ROA

v'Return on Assets gives the relation between each dollar as result
of the exercise, and each dollar of asset.
v Measures the capability of the assets to generate income.

ROE

v'Return on Equity gives the relation between each dollar as result
of the exercise, and each dollar of equity.
v’ Measures the capability of the equity to generate income.

Assumptions

v'ROA < ROE

v'ROA and ROE for each bank is always compared to the banks
system ratios .Whereas system ratios are compared to
international standards. This in order to assigned risk indicators
to entities (i.e., AAA, BBB+, BB, etc.)

v Particularly, ROE for banks may be quite high compared to any
other industries given their capital structure .Liabilities
compared to equity , to finance the assets is always high in
financial industries.

Assumptions for risk indicators Domestic banks

For analysis (to be weighted the system indicator):
v ROA and ROE greater than the industry ROA and ROE 90™
percentile AAA
v ROA and ROE between the industry ROA and ROE 90™ and
85™ percentiles A- to AA+
v ROA and ROE between the industry ROA and ROE 85™ and
75™ percentiles BB+ to A
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2003 | 2004 | 2005 | 2006 2007 2008

1.16 1.96 | 0.77 | 0.06 0.36 0.10

0.23 0.10 |-2.74| 0.82 0.64 0.36

-097 069|069 | 0.67 0.75 0.52

0.66 0.68 | 0.61 | 0.49 0.59 0.61

0.74 092|096 | 0.72 0.75 0.17

0.75 1.19| 1.00 | -0.78 0.75 0.82

0.35 1.46 | 0.37 | -0.36 0.50 0.34

0.63 1.04 | 0.51 | 0.00 0.31 0.52

0.74 097|043 | 0.29 -0.05 | -0.28

0.44 059|002 | -1.46 -0.58 -0.92

1.17 1.61 |-047| -2.36 0.32 -0.47

0.09 045 -0.09| -211 0.39 0.06

0.11 0.30 |-2.02| -5.17 -0.96 | -1.63

0.21 057|047 | 041 0.42 0.23

ROA 2003 | 2004 | 2005 | 2006 2007 2008

LT E T 116 1.96 | 0.77 | 0.06 0.36 0.10

14 387 & T 33| 045 0.90 | 0.04 | -0.63 0.30 0.03

&
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2003 2004 2005 2006 2007 2008

17.32 27.00 11.58 1.07 5.91 1.68

4.65 1.68 -48.29 | 13.98 10.35 5.98

-23.10 15.88 14.15 12.63 13.60 10.01

16.62 16.11 13.75 10.52 12.30 12.80

11.56 14.52 14.92 9.53 9.28 2.33

8.89 16.00 15.44 | -14.67 12.80 11.56

4.41 18.64 4.87 -5.47 8.13 5.43

8.75 13.10 6.35 -0.02 4.55 7.79

10.77 15.76 7.58 4.85 -0.79 -4.71
8.43 11.05 0.30 -29.22 | -11.18 -16.02

15.96 20.62 -6.82 | -46.08 6.95 -9.10

1.72 9.77 -1.77 | -36.72 6.92 1.08
1.98 5.76 -40.85 | -108.02 | -21.24 -40.42

2.99 8.67 6.99 5.54 5.44 3.45

ROE 2003 2004 2005 2006 2007 2008

2 LT E T3 17.32 27.00 11.58 1.07 5.91 1.68
14 347 & L 32 6.50 13.90 -0.13 | -13.01 4.47 -0.58
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2003 | 2004 | 2005 | 2006 2007 2008

13.12 | 11.81 | 1242 | 11.44 13.78 16.95

24.62 | 19.67 | 2253 | 21.78 16.09 18.75

28.13 | 30.50 | 31.22 | 27.21 23.36 21.58

27.74 | 30.34 | 26.64 | 18.64 16.78 18.95

50.37 | 51.27 | 53.47 | 28.92 24.79 16.98

18.75 | 18.16 | 14.05 | 20.13 20.41 20.55

21.95 | 2343 | 24.01 | 30.17 28.29 27.84

44.00 | 0.00 | 29.98 | 26.26 18.48 23.34

39.37 | 29.36 | 31.94 | 29.88 25.75 22.75

1430 | 12.70 | 12.36 | 19.99 21.74 26.83

12.77 | 12.19 | 1591 | 17.24 18.96 20.25

935 | 10.56 | 17.64 | 11.15 9.99 13.20

10.38 | 10.32 | 11.19 | 15.00 15.50 29.74

59.23 | 54.46 | 50.53 | 42.84 30.98 40.28

oo | B 5 2003 | 2004 | 2005 | 2006 2007 2008

FLRFELE| 131 11.8 12.4 11.4 13.8 17.0

14 387 & T3 26.7 22.5 25.3 22.9 20.4 22.7
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T %k R
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»  http://www.esunbank.com.tw/about/bank_born.info
2. Capital:

»  http://fund.bot.com.tw/z/glossary/glexp 3956.asp.htm

»  http://wiki.mbalib.com/wiki/%E8%B5%84%E6%9C%AC%ES5%85%85%E8%B6
%B3%E7%8E%87

»  http://www.libertytimes.com.tw/2009/new/jun/19/today-e2.htm

»  http://news.chinatimes.com/CMoney/News/News-Page-content/0,4993,110
50706+122009120500451,00.html

3. Assets:
»  http://www.ib.ntu.edu.tw/jdhwang/files2/%E5%A6%82%E4%BD%95%E8%A
9%95%E4%BC%BO%ES%8A%E0%E8%AL%ECHE7%IA%EA%EEY%I4%BEWEEY%
AC%BE%ES5%93%81%E8%B3%AA.pdf
»  http://www.libertytimes.com.tw/2003/new/jul/28/today-e6.htm
4. Management:

»  http://bankl.jrj.com.cn/news/2006-11-27/000001806586.html
5. Earnings:

> HEEETRE
6. Liquidity:

> HEEETRE
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